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HOTEL ASSOCIATION TARRANT COUNTY

Hotel Industry Update iees=s

Fort Worth, TX, August 24, 2023

Source: 2023 STR, LLC/ STR Global, Ltd. trading as "STR". © CoStar Group. Any reprint, use or republication of all or a part of this presentation without the prior
written approval of STR is strictly prohibited. Any such reproduction shall specifically credit STR as the source. This presentation is based on data collected by STR.
The information in the presentation should not be construed as investment, tax, accounting or legal advice.




June 2023: Demand Declines YOY, But Only Just
Total U.S., Jun 2023

___ Actual | 2019%Chg. YOV %Chg

Room Supply 169m 2.9% 0.3%

Room Demand 117m -2.1% -0.1%

Occupancy 69.7% -4.9% -0.4%
ADR $158 18.0% 2.3% A
RevPAR $110 12.2% 1.9% A

Room Revenue S19b 15.5% 2.2%
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Don’t Build a Trend on One Month’s Data
US, YOY % Change, June 2023
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Modest Supply, No Demand
Total US, Supply and Demand % Change YOY, Jul 2022 — Jun 2023
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U.S. Braces For an “Average” Summer
US, Occupancy % Change YOY, Jul 2022 — Jun 2023
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Weekend Travel Continues to Soften
US, Occupancy % Change YOY, Jan 2023 — Jun 2023
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Returning to Normal; Overlapping Last Year’s Trendline
Total US, Monthly Occupancy, 2019, 2022, 2023
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Rate Curve Flattening, More Normal
Total US, Monthly ADR, 2019, 2022, 2023
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Weekends Lead with Strong Premium
US, ADR % Change to 2019, Jul 2022 — Jun 2023
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Select Service in Higher Demand
Total U.S., Demand, % Change to 2019, Jul 2022 — Jun 2023
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Rate Is Not the Issue
Total U.S., ADR % Change to 2019, Jul 2022 — Jun 2023
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RevPAR Indexes Aligned Across Four Chains YTD
U.S., Index to 2019, YTD Jun 2023

B Occupancy EADR @ RevPAR
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Business Travel Keeps Coming
US, Lux & Upper Upscale classes, Transient Occ % Change YOY, Jan 2023 — Jun 2023
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Group Demand Closing In On Pre-Pandemic Levels
US, Lux & Upper Upscale Classes, Demand % chg. to 2019, Jan 2021 — Jun 2023
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Group’s New Normal: A Stronger Negotiated Rate
US, Lux & Upper Upscale Classes, ADR % chg. to 2019, Jun 2021 — Jul 2023
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U.S. Top 25 Markets

(Monthly Performance June 2023)
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Fridays & Saturdays Still Bring in the Green ($$%)
Top 25 Markets, Running 28 days, Weekday vs Weekend
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Top 25 Markets Eke Out Demand Growth in June
Total US, Demand, YOY % Change, Jan — Jun 2023
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ADR Growth Equalizes Across Market Sizes
US, ADR, YOY % Change, Jan — Jun 2023
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Normalization and YOY Comps
Top 25 Markets, ADR YOY % chg., Jun 2023
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Construction is Flat
U.S., Pipeline rooms in thousands by phase, Jun 2023 and 2022

In Construction 0.2%
Final Planning 243 179 36%
Planning 241 281 -14%

Under Contract 633 609 4%
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Rising Costs, Interest Rates Loom Over New Development

Labor Costs and Financial Uncertainty Add to Developers’ Concerns

Interest Rate Hikes Could Slow US Hotel Development What interest-rate hikes mean
With Higher Construction Debt Costs, Hotel Portfolio Growth Likely To Be Transactions- for the U-s- hotel ind ust ry

Based
s By Alicia Hoisington + Jul 31, 2018 12:13am

Where did the workers go? Construction
jobs are plentiful, but workers are scarce

pril 6,2023 - 8:59 AMET

Ky . ' A P
Required Renovations for Branded Hotels Ra
but There's Room for Negotiation

Hotel Owners Look for Ways To Stretch Their Renovation Dollars
| S ol

- What Happened to Silicon
Valley Bank? =
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Rising Interest Rates Affecting Construction
U.S. June 2019 to 2023 Quarterly In Construction (Thousands)
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The Curve is Flattening, Good News
Total U.S., rooms in construction from prior peak, 2007 and 2020
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BT Isn’t Dead: Upper Ups Well-Represented in Pipeline

US, rooms in construction by chain scale, Jun 2023
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We're Seeing a Shift Towards Extended Stay
Top U.S. Brands by Rooms in Pipeline, 2023

Home2 Suites EE——
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25 Markets Account for 2/5 Rooms Under Construction
Total U.S., active pipeline by market type and % of I/C rooms by market type, Jun 2023
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2. TOURISM

I

%y ECONOMICS

A\ V)

Presented at STR Hotel Data Conference, Aug. 10t

AN OXFORD ECONOMICS COMPANY

2023-24 Growth Forecasts Lowered

US Hotel Key Performance Indicators, Year-Over-Year Percentage Changes

m 2023 Forecast 2024 Forecast 2025 Forecast

Occupancy +8.9% +0.8% +1.0% +0.8%
ADR +20.0% +3.6% +3.0% ¥2.7%
RevPAR +30.6% +4.5% +4.1% +3.5%
B f:;'l‘{;a;;d 9.1% 5.1% 1.2% +2.3%
Source: Tourism Economics and CoStar, August 2023 ': : CoStar-
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Luxury ADR Expected to Decline
US chain scales, KPI % change YOY, 2023F @i TOURISM

< ECONOMICS

AN OXFORD ECONOMICS COMPANY
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Texas & Tarrant County

Market & Submarket
Analysis + Forecast
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Texas Among States That Have Full Recovered RevPAR
U.S. States YTD RevPAR Indexed to 2019

RevPAR Index to 2019
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Tarrant County Snapshot

As of July 2023

Lell\w“s.v l ‘m
NN /
INS ,’/

Class Rooms 12 Mo Oce 12 Mo ADR 12 Mo RevPAR 12 Mo Delivered Under Construction ower Mound ‘
Luxury & Upper Upscale 8,253 68.1% $226.49 $154.22 245 1,382 S
Upscale & Upper Midscale 19,220 69.2% $124.42 $86.17 984 1,121 S
Midscale & Economy 65.5% $64.60

Fort th/Arlington - TX Hospitality

Average Trend Current 3 Mo YTD 12 Mo Historical Average Forecast Average
Occupancy B7.0% 68.8% 60.2% 67.8% 62.8% 64.8%
Occupancy Change -2 8% «1.3% 2.3% 3.4% -0.5% <0.7%
ADR $125.30 £128.28 $128.00 $126.03 $110.12 $143.77
12 Mo RevPAR 3.4% 55% T.6% 9.2% 3.5% 4.0%
£83.06 £88.24 $88.60 $B6.06 £60.13 £03.18
$56.10 $61.37 6850 $8863 $113.19 0.5% 499, 10.1% 12.9% 3.0% 330
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Occupancy Normalizing, Stabilizing in the Long Term
Select Markets, July 2023 Monthly Occupancy and Forecast

85%
Farecast
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Fort WorthdArngton - TX
Irving South/Grand Prairie B67.1%
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Rate Sees Less Fluctuation, Steady Growth Forecast

Select Markets, June 2023 Monthly ADR and Forecast

ADR

Bedford/Grapevine
Fort Worth/Arlington - TX
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$163.28
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Full-Service Holds Nearly a $70 Premium over Select-Service
Fort Worth/Arlington Market by collapsed Class, 12MMA RevPAR
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Continued RevPAR Growth Predicted, but at “Normal” Pace

Select Markets, July 2023 12MMA RevPAR and Forecast

12 Mo RevPAR Jul 2023

Bedford/Grapevine $113.19
Fort Worth/&rington - TX

Fort Worth CBD/1-820 West  $100.70
Fort Worth/&rington - TX

Arlington 573,90
Fort Worth/&rington - TX

Irving South/Grand Prairie 575.76
Dallas - TX

Fort Worth North $58.31
Fort Worth/Arington-TX

Fort Worth South/West $55.35

Fort Worth/&rington - TX

Forecast

—

—)

—
—
e

22

23
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12 Mo RevPAR
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Fort Worth/Arlington - TX

25

Dec 2025
£115.53

$103.18

$96.95
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Steady Growth is the Name of the Game
Fort Worth / Arlington Market, R12 Occ, ADR & RevPAR — July 19 to July 28
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Weekends Remain Important to All Submarkets
Select Submarkets, R28 August 12t 2023, Weekday vs Weekend
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Year to Date Performance Only Reinforces That
Select Submarkets, YTD Weekly Performance, Weekday vs Weekend
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Nearly 3,000 Rooms In Construction in Tarrant County
Under Construction Summary, Tarrant County, July 2023

Under Construction Rooms
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Total Pipeline Nearly 10,000 Rooms, Select Service Dominates
Total Pipeline by Class, Tarrant County, July 2023

Economy
Luxury 3%
13% Midscale
14%
Upper Upscale
14%

Upscale
26%

O:= STR O:: CoStar”

Flower Mo¢ i

! . Roancke
Baea Newark Yo
Haslet -- \ £
2 A
. et )
no _ - RP
G * Keller Grapevine
a e
0__
ARl ' ,
‘ O -:e',"v‘:l_‘lj-_
Sa(;wl]ﬂ’.‘/ e\ ytauga % /) ‘)
Adas North we  Bedfewesr Eq ii"'?“ \ L L
S & Richland | R )
Lake \Wakth 7 =
Y . H@m City
White ’ ‘ g -~ .’.’ y ‘f
Settlement FL). A Orth e
Vs . {rand
(30 s Arlington
™) ":’.’[ ~—1
Upper Midscale Benbrook S ‘ %
30% 2
Everma
o
4573
Crow y
Mansfield
Burleson

f287}

Source: STR. © 2023 CoStar Group

50



Takeaways

‘ Get Used to Normalization

‘ Group Rebounds, Leisure Fatigue

‘ Pockets of Recession

‘ Everything is going to be OK

f.y STR 1.8 CoStar’
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Questions?

Thank you!

Robert Kelly

Sales Executive, STR
rkelly@str.com

Source: 2023 STR, LLC/ STR Global, Ltd. trading as "STR". © CoStar Group. Any reprint, use or republication of all or a part of this presentation without the prior
written approval of STR is strictly prohibited. Any such reproduction shall specifically credit STR as the source. This presentation is based on data collected by STR.
The information in the presentation should not be construed as investment, tax, accounting or legal advice.
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